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Purpose of the Debt Study

Prepare Cash Flow 
Projections for Each 

Bond Issue

1

Ensure Projected 
Revenues are Sufficient 
to Pay Annual Principal 
and Interest Payments

2

Evaluate Opportunities 
for Use of Cash 

Available in Debt 
Service Funds to Retire 

Debt Early

3

Evaluate Current and 
Future Debt Levies to 
Determine Impacts on 

the Overall Tax Levy and 
on Issuing Future Debt 

4

Protect the City’s AAA 
Bond Ratings

5
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What Can Debt 
Accomplish

Allows capital projects to proceed when 
needed (if funding is not otherwise 
available)

Potentially reduces long-term costs in 
times of high inflation

Matches future use by constituents 
with payments
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Debt Policy

Use debt for projects which cannot be financed from 
current revenues

Available 
Funds

Do not use debt to support operations
Not 

Operations

Retire 50% of principal within 10 yrsPace

Attempt to keep maturity at 20 years or lessDuration

Limit GO debt to 2% of market value (state is 3%)Limit

Use other types of bonds (non-GO) when possibleNon G.O.

Maintain open communication with bond rating agencies
Rating 

Agencies
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PRINCIPAL INTEREST CALL MATURITY 

BOND ISSUE BALANCE RATE DATE DATE

Tax Abatement Bonds, Series 2020A - Plymouth Community Center 37,070,000        2.00-4.00% 2/1/2029 2/1/2041

CIP Bonds, Series 2021A - Fire Stations 19,915,000        1.625-4.00% 2/1/2030 2/1/2042

General Obligation Tax Supported Bonds 56,985,000        

Governmental Housing Project Refunding Bonds 2021A (refunded 2012) - Vicksburg Crossing 6,500,000          1.00-3.00% 2/1/2029 2/1/2035

General Obligation Housing Bonds 6,500,000          

 

Total Bonds Outstanding 63,485,000        

BONDS OUTSTANDING AT 12/31/2023
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Comparison from 2017 to 2023
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Future Projects 
Currently Under Consideration

• Chankahda Trail (to be repaid with tax increment)

• Plymouth Ice Center Expansion (local sales tax)

• City Center Public Parking Ramp (local sales tax)

• No other debt immediate needs on the horizon
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City of Plymouth 
AAA/Aaa

Rating: AAA/Aaa AA/Aa2 A+/A1

Interest Rate: 2.35% - 3.85% 2.45% - 3.95% 2.55% -4.05%

Interest Cost: $7,127,895 $7,380,178 $7,635,405

Difference from AAA $252,283 $507,510

Rating Agency Classification

General Obligation Bonds - $20M
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Recommendations

Continue to:

• Monitor market interest rates and consider refunding opportunities on outstanding debt when possible

• Perform fund projections (e.g., street reconstruction fund) to evaluate if bond issuance is needed

• Model levy forecast, inclusive of future debt

• Periodically update debt study
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Questions?
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